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Note 1:  Summary of Significant Accounting Policies 
 
This special purpose financial report was prepared by the Committee of the Queensland Contract 
Bridge Club Ltd for distribution to its members, and in order to fulfil the Committee's financial reporting 
requirements under the relevant legislation.  The financial statements form a special purpose financial 
report on the basis that the company is a non-reporting entity and because there are no users 
dependant on general purpose financial statements. 
 
The financial statements have been prepared in accordance with the significant accounting policies 
disclosed below, which the Committee has determined are appropriate to meet the needs of the 
members.  The accounting policies used in the preparation of this report, as described below, are 
consistent with the financial reporting requirements of the Queensland Contract Bridge Club Ltd’s 
constitution and with previous years and are, in the opinion of the committee, appropriate to meet the 
needs of members. 
 
The accounting policies that have been adopted in the preparation of the statements are as follows: 
 
(a) The financial statements have been prepared on a modified accrual basis of accounting, 

including the historical cost convention and the going concern assumption. 
 
(b) The requirements of accounting standards and other professional reporting requirements in 

Australia do not have mandatory applicability to the Queensland Contract Bridge Club Ltd 
because it is not a 'reporting entity'. The committee has, however, prepared the financial report in 
accordance with all Australian accounting standards. 

 
(c) Goods and Services Tax (GST) 
 

Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Tax Office. In these 
circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of 
an item of the expense. Receivables and payables in the balance sheet are shown inclusive of 
GST. 

 
Cash flows are presented in the cash flow statement on a gross basis, except for the GST 
components of investing and financing activities, which are disclosed as operating cash flows. 

 
(d) Income Tax 
 
 No provision for income tax has been raised, as the Queensland Contract Bridge Club Ltd is 

exempt from income tax under Division 50 of the Income Tax Assessment Act 1997. 
 
(d) Fixed Assets 
 

Each class of property, plant & equipment is carried at cost or fair value less, where applicable, 
any accumulated depreciation or impairment losses. 
 
Property 

 



Freehold land and buildings are measured on the fair value (being the amount which an asset 
could be exchanged between knowledgeable willing parties in an arm’s length transaction) 
based on periodic, but at least triennial, valuations by external valuers, less subsequent 
depreciation for buildings. 
 
The revaluation of freehold land and buildings has taken account of the potential tax payable 
on assets which are subject to capital gains tax. 
 
Plant and Equipment 

 
Plant and equipment is measured on the cost basis less depreciation and impairment losses. 

 
The carrying amount of plant and equipment is reviewed annual by the Committee to ensure 
it is not in excess of the recoverable amount from those assets.  The recoverable amount is 
assessed on the basis of the expected net cash flows which will be received from the assets 
employment and subsequent disposal.  The expected net cash flows have not been 
discounted to present values in determining recoverable amounts. 

 
Increases in the carrying amount arising on revaluation of land and buildings are credited to a 
revaluation reserve in equity.  Decreases that offset previous increases of the same asset are 
charged against fair value reserves directly in equity; all other decreases are charted to the 
income statements.  Each year the difference between depreciation abased on the revalued 
carrying amount of the asset charged to the income statement and depreciation on the 
assets’ original cost is transferred from the revaluation reserve to retained earnings. 

 
Depreciation 

 
The depreciable amount of all fixed assets, including buildings and capitalised leased assets 
but excluding freehold land and some branches’ plant and equipment, are depreciated on a 
straight line basis over their useful lives to the association commencing from the time the 
asset is held read for use. 

 
The assets’ residual value and useful lives are reviewed, and adjusted if appropriate, at each 
balance sheet date. 

 
The assets’ carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable value. 

 
Gains and losses on disposal are determined by comparing proceeds with the carrying 
amount.  These gains or losses are included in the income statement.  When revalued assets 
are sold, amounts included in the revaluation reserve relating to that asset are transferred to 
retained earnings. 

 


